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REPORT THAT SOVIETS HAVE REACTIVATED "NORTH STAR" GAS PIPELINE 
AND LIQUIFICATION PLANT PROJECT. EMBOFF VENTURED VIEW THAT 
COMING ON LINE OF LARGE NEW SOVIET OIL AVAILABILITIES IN LATE 
1950'S HAD BMMKHFD# SIGNIFICANT SINGLE FACTOR PERMITTING 
TRANSFORMATION OF SOVIET-EE RELATIONS FROM LARTELY POLITICAL TO 
LARGELY ECONOMIC, AND ASKED WHAT WOULD HAPPEN TO "SOCIALIST 
COMMUNITY" WHEN USSR CEASED TO BE OIL EXPORTER IN MID-1980'S. 
INOZEMTSEV REPLIED THAT THERE WERE MANY ELEMENTS INVOLVED 
(MENTIONING EE OIL PURCHASES ON NON-SOVIET MARKETS) BUT THAT 
BASICALLY THE ANSWER WAS SIMPLE: NATURAL GAS. IN CONTRAST 
TO OIL, SOVIET RESERVES OF NATURAL GAS WERE IMMENSE, AND ALTHOUGH 
DEVELOPMENT AND EXPLOITATION PRESENTED MANY COMPLEX PROBLEMS, 
THIS WAS THE OBVIOUS DIRECTION FOR SOVIET POLICY. ASKED WHETHER 
CONVERSION OF INDUSTRIES FROM OIL TO NATURAL GAS WOULD NOT BE VERY 
COSTLY, ESPECIALLY FOR THE SMALLER EE COUNTRIES, INOZEMTSEV 
REPLIED CONFIDENTLY THAT IT WOULD NOT. FROM THE SOVIET 
POINT OF VIEW, THERE WOULD HAVE TO BE MORE STRESS ON OCEAN 
TRANPORT AND LESS ON PIPELINE DEVELOPMENT, BUT CONVERSION OF 
INDUSTRIAL PLANT TO NATURAL GAS APPEARED TO BE RELATIVELY SIMPLE 
TECHNOLOGICALLY AND RELATIVELY INEXPENSIVE IN ECONOMIC TERMS. 
STOESSEL 

NOTE BY OC/T: # AS RECEIVED. 
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